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Deepest recession in four decades PRV
Real GDP growth, annual. (Source: IMF) 7
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centage decline of GDP re
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* Why has Latin America been hit so badly (= % global
summer deaths)?

 Big densely populated cities, informal workers, internal
migrants;
* Inequality, inadequate public health systems.
* Why have East & SE Asia done the best?
* In part: cultural willingness to wear masks or quarantine;

* Recent experience with epidemics => good habits of
response,

* vs. Western Hemisphere & Europe.

* Why has Africa apparently done better than expected?
* Again, experience with epidemics => habits of response;
* Low population density;
* Young population.

“conomic decline in the second quarter of 2020 -
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Confirm
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million
people.
(Aug.
30)
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Economic decline in the second quarter of 2020 vs rate of confirmed deaths -
due to COVID-19
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“Which countries have
protected both health
and the economy
in the pandemic?”
Joe Hasell, Sept. 2020
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+ Baseline analysis by the World | Figwe. Forecast of number of peogie ving kBl

Bank Group estimated that
COVID-19 could push an
additional 88 million people
into extreme poverty in 2020.
In the worst case scenario, it
could be 115 million people

[

* The largest share of the ‘new
poor” are living in South Asia
and Sub-Saharan Africa
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Cnangein Human Develcpment Index value, annusl Slobal Financial Crisis

0010

0020
2020 simulated change
in COVID-19-adjusted HOI

Regional and global average of government
expenditure on health

Current health Current health Domestic general government health
expenditure per expenditure as expenditure as percentage of general

capita percentage of GDP government expenditure

(Us§) (%)

s . . P e 2015 2016 015
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Source: WHO (2019) (10).
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Current health expenditure as
percentage of GDP, 2016

capita, 2017

Current health expenditure per
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Source: WHO (2013} (10).

Insufficient physical activity (%) among adults (18
years and above) in selected countries,

Current health expanditure as percentage of GOP

2016

Morocco

Oman |
fran, Islamic Repubic of T
Lebanon I
ity |
Qatar |
Pakistar |

Iran, sk

Qatar

pa

34

Cument hesith expenditure per capita (US5)

Seurce: WHO (2019) (10).

wloos lo)9aS 5 1l 5o

1800

090

Source: WHO (2020) (9).

2 0 )
Percentage

10 n 0 40

Percentage

mOvervieight @ Obese

Source: WHO (2020) (9).



VA/V ¥/ FFY

S5 ) wdlal Lonsg Ll e
OECD 5.»49 6[@)94&5 )° u‘ﬂ) N il

Overweight including obesity among adults by sex, measured and seff-reported, 2019 (or latest year)

[ ™ . v o Voo — oz o
ol pepstonaed 5y e
] L)
) —
g % i I n
0 24 ® kel et
E ¢ -
L] *
ule i 2414 o
» N BEE = E A 2|
W R i
4 1 in 2 people wil experience The direct and indirect costs of  During the COVID-9 crisis

: é“ yf ,\&‘\ (o & gﬁ‘ mental ill-health in their lifetime m:‘:;li;héﬂ: amount to more ﬁ::‘;l:;l'::; ::;“ -I fd?;:\’: ;l:ove
HEATGP U GAIEG Y 1 G0 00000

Nt L - P ‘espechiey OECDS aveage ches bethdoa pes L ‘ s n Europe ortng anety n March-Aged 2020 revous ye, nselec
Source: OECD Heath Statisies 200 Sources: OECD (2018). Haath ot a Gonce: Europe, OECO (X20 acheoming, Heath fa Gice

593 458 Ll 9V gsS (el
St sl i T (S )M 25 )5 (59,0

Number of doctors and nurses in OECD countries, 2018 (or nearest year) )é ‘Lf'l‘P WL.\.Q) L)L")L"J &.)LC)UG‘ A" 05" b U‘)“‘ )O ‘
Prassng nerves pe 1 0 pogultion

R 6‘)L> k&:)x <\J|)M: 4.1[4.0)5[? aslaio P = 9 ULQ’,
oS . | T 00 Sy V8 S5 5800 o ol 4 el b mha

L am o le Slall 4ty slajsiS o m3ls cal o) 8925 ol
o gl - e e IO A e B S R
: Y 00 ;o lil 4 S5 YP FO NP XY Fe FY s
Y Y BN el . Db b S Gal i o g

=R Ea A lmes p bl 4 Sap VAL aS s Y L ol

UL | —— -..\J)Lb Ub"‘ O S L_g).’Yl.a Lg)l..\;L....:l
Sour: OECD Hesth Satscs (2020, A




VA/V ¥/ FFY

91 QgsS el
(slole 5 5 ke p)cwdls Jidu IS (59 5

L i e S e
e ed o lil el S a, js el S5 gleyeas
18 3929 oyl jo gbebs g s lwy Jwy V7 lasd a8
055 5 cnls D eyl 4d iy (clo oS o a5 Iy
A S RS N
@ oo YU Glnl 2l 90 a5 50 pble 5 )b
Lol (Curoz 4a5 05000 ;2 sl

o E— A5
o) — 173

. —
i E—— V)
| e— 1

e ———
o, e v
i E——
e v
o — 13
o —— 1)
s E— 1Y
R
o ——
) — 19
oy — T}
oS — )
b — 11
o — )5
i S—
P e
) E— A
i S— -\
Sty i — 14
v ey Y
o E— 1
) S— -1
e S— T\Y
sty ytes S— T

ol 18,955 51 (B 5 ol iy Gl sl
(Coroaz 525 1200 2 )YV F JLo jo

5 Jlo @lie 2 VA-2995 (ol 156
coadls iy las]

Pl e e G e S e R R S e e
VA998 ugng E9md Slalid oz 50 ol wsls (LBl AL sy 5o (Sl
el WIS s ey Ly W g plas (o glie 215" 5 (e alirdla W g5

0393 ol BB s loys (i3 sla sl 5 codls Sloas (gl Lolis azgs LB &l pois B
Sloas anja 5 LAE A A-0y595 Gugng Eond a2 )0 & Caml 00ls LS L (gun) 2 oo
5 oore Slaslen 635 5 0l b (P alex | cedle o 0je> I (S o
SRl Ug,S cgie 5l (AU sy (hlem 4 ok Wl Sleas 5 bl el ilb

2 sl @lie 3l ooy 4i3m g 5 b bl ojp 55 S8 b JE 5 B
5 ) odes o a5 ;.:..JI Sbas sl 055> dgans alax 5 ._JBLAU?.:;.T..&I Sl 039>
Sars Sy g ipel b ool panad il gy s » ol Clons ail)) L
oz JB anim g oloj 4 Ug)S (cednl 51 (2L eah slwl (SLAlE u pae 1y (Sl
s 5k



VAV Y/YFEY

AR

By nt b bl > ) ol 5Ty Sl Y- g

ol

R S

O e e

01390 30 Cwodw i b Wl
19 wge5 (ool

O e dobagas 1o 3920 calizes Slul (golaill gl o o B
|) ubyw l@ﬁj&@h&dl@.&‘kj}a; Lﬁl‘“l”
LIy blage s hisel o al) lo pllss o Slas g pos

WS (o) &gy s> sl Al
als (S sV g 5 ls aoxie Yo (5 b acliakad yull 5, B
37 Shp Sleas 4wy & 2 WS 5 b w25
Ol o599 m,2s Jds 4 o cp 1L el cadls ijbl
5 Shr ol Glo SIS w)ls @ pwyius 6] by

01390 0 Cwodlw i b il
19 2ges (ool

G bl 51 S i 5 05 bl IS (Sl (593 el B
sl pllas 5 aen ;o M sl olme Lo le slo il
il ply mlio ple (LS5 a5 Jb 50 el Lis cuadls
Sl sl Sdlie Glae)lS e Wed (e S Sy @
i 5L 990 Glileny (ST poza L ablis ol 6705
gl a4 (cwyws 5l Slpl placedils b o ,o0 ial58l 0 )90 ,0 B
oy e Al L A e WL S
o mymd g disd oo py e Sl glia 5 le sla
ST e Sgasme |y iy g Al | oladoee (g0l alKasls

644-3&4?94@35

6ol ol azls oladl 5 5 L wedle p ool ol ECOVID-19
5 55 ded o Gilew plp 50 polie S ol 4 (bl sl pien ]
s s ole Sen

ooz s pdy Slhasl sl p o 5505 Wb Lol b pcw B
6l b ooladl g olorml Jolse b alli 5 (St o (6,5 alejuo
WS Sleys 5 (il

sl cdb m B Gl 5 (Sl ol Sladl Gl el B
A GAlS (il 5 Al

g sl cudlie W sls ke 5 s oyl 55 ¢ s ools 5l 3 ige oslizul B
255 )18 By 9500 b

O )Sen aVole liul 5 o STy 5 loyd 58 ysly s Sl B
el p3¥ (595 oI



VA/V ¥/ FFY

Economic losses from past epidemics Table 1
Fatalities _Studies and methods Economic losses
‘Barro et al (2020] & ppt lower GOP growin and B ppt lower
Cross-country panel regressions call
Influenza Uptoso  Bminerdand Siegler (2003) Mortalty significartly lowers growth over
pandemic. A1 US states data following decade
191815 18% dechin in manutacturing activity per

Correia et al (2020

" ]
i year: prompter and more aggressive

ontainment helped cushion the impact
0.1% loss in gobal GDP in 2003

CGE model
AR 774
SARS, 2003 Hai e131 12004) 1-2 ppt lowes GDP growth in China
Chinese sur
HENT vian G1% lo% in annual global GOP

Burns et al (2006)

influenza, 455 i —— 0% for Asia
2003-13
World Bank (2074) 21 ppt lower GOP growth in Guinea
-
Ebola 2014 41323 CGE mods! 3.4 ppt in Liveria. and 3.3 ppt for Sierra
Leone in the first year of the epidemic
Global Prenarsdness Manitaring "£5% loss in annual global GOP
Board (2019}

. ” I A1918-type pandemic
0.4-1% of GDP loss per year due to ex

Fan st 31 (2016 _
115 tyoe pardermic ante prospects of a pandernie, 86% of
Includes the intrinsic cost of mortality
10 GDP loss

income loss. For moderate pandemics.
the share of income boss is larger at 40%

Hypothetical P — 4-6% loss in annusl GDP:

influenza 0.5-2 ppt of which due to mortality; 0.9-4
pandemics B e et from schosi losures and
L L . 3.1% loss in annual global GOP: 0.4 ppt of
Burms ot l (2006)
which due to mortality: 0.9 ppt from
A T918-type pandemic iliness and absenteeism; 1.9 ppt from
efforts to avoid infection)
425% loss in annual GOP
Amold et al [2006)
2.25 ppt from the supply sider 2 ppt from  E——
A1918-type pandemic _the demand side
o Howis this time different? Table 2
) Covid-19 Covid-19
Factors 1918 pandemic SARS 1 March GDP forecasts by private sector, as of end of March 2020 Graph 1
50 million
; " US GDP forecasts' Global GDP forecasts'
Higher among Higher among older
Death toll younger people, 774 2.9% people, likely e e
significant fall in d fall in o -
workforce workforce o IR - ;
Social distancing; Social distancing in  Wuhan and Global lockdown
Containment S
e vary across China and Hong Lombardy 5 .
jurisdictions _Kong SAR _ lockdowns
Financial (ke Lsle Sharp tightening in n ,f
amplification o - financial congiitions
Supply chain & o
Iy chai i :
Real amplification  Little: Little Supply chain disruptions; . )
disruptions sudden stop in o mmen wme  mwe  mwos -~ —
demand teeee PrO.CoMs19 = Deutsthe Bank Goutman Sace + Bro.Covl 18 = Deuiache Bark
WWI; high share of Highly globalised economies and g ——o P —
manufacturing integrated cross-border supply chains; high
Context sactor in GDF in Chinese growth share of services sector in GDP in advanced 1 As.of 31 March for Deutsehe Bank and Geldman Sachs: as of 27 Mareh for IPMorgan and Nomura, Pre-Cevid-19 paths assume US quarterly
accelerating o arowth of 2.1% and glabal growth of 3.1%
advanced economies; high leverage in parts of real
economies sector Sources Deutsche Bank: Goldman Sachs: 1PMorgan: Nomura
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Cash injections
Governments' fiscal response to covid-19

o sl e o e s glacn o To July 2020, % of GDP
e e pustiod b .,..,..P ' M Discretionary fiscal measures
% M Loan guarantees and other credit measures
£t S e ;‘.,-,;..,_H;k_m 0 5 10 15 20 25
il Advanced
; . economies

AL
W

8L 598 Ho cdgo 3 b,yS g cews Uil

Middle-income

5 g sl 151) Sy S

Low-income

w kgl sl

Sources; IMF; World Bank

L The Economist

—————A “Asigh of relief, a gasp for breath,” The Economist, August 1, 2020.
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https://www.economist.com/finance-and-economics/2020/08/01/in-emerging-markets-short-term-panic-gives-way-to-long-term-worry

